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Investment Pool MTD YTD : 3 > Sinc.e
Year Years Years Inception™*
HJCF Index Composite** -2.05% 6.44% 8.44% 13.67% 6.15% 8.14%
Index Benchmark -2.14% 6.78% 9.07% 14.10% 6.74% 8.35%
HJCF Growth Composite** -2.33% 5.44% 7.29% 12.68% 5.83% 7.59%
Growth Benchmark -2.31% 7.28% 9.53% 13.95% 6.17% 7.54%
HICF Aggressive Growth Composite** -2.29% 7.65% 9.74% 15.00% 7.51% 9.13%
Aggressive Growth Benchmark -2.18% 10.63% 13.38% 17.30% 8.35% 9.42%
HJCF Conservative Balanced Composite** -1.07% 2.86% 4.17% 6.94% 3.68% 3.89%
Conservative Balanced Benchmark -1.00% 3.56% 4.98% 7.60% 4.04% 4.03%
HJCF Cash Management Composite** 0.25% 2.63% 3.64% 4.44% 3.63% 2.60%
Cash Management Benchmark 0.32% 2.86% 3.91% 4.71% 3.88% 2.84%

KEY OBSERVATIONS (UPDATED QUARTERLY)

Overview
Markets experienced a mixed third quarter as investors balanced resilient economic and corporate fundamentals against sticky inflation and a
sharp increase in interest rates. U.S. large-cap equities posted a modest gain, supported by strength in Al-related companies and continued
earnings growth, while small-cap stocks declined as higher borrowing costs weighed on the asset class. Developed international markets were
modestly positive, while emerging markets were approximately flat. Fixed income faced a challenging quarter as rising Treasury yields pressured
core and long-duration bonds, and high yield also declined modestly as credit spreads widened. Real assets were similarly mixed, with REITs
negatively impacted by higher rates while commodities posted strong gains amid continued geopolitical volatility. Despite these crosscurrents,
economic fundamentals remained supportive, with resilient consumer spending, a stable labor market, and strong corporate profitability
providing a solid backdrop entering the fourth quarter.
Fixed Income
e  Fixed income markets struggled as interest rates moved sharply higher during the quarter. The Bloomberg Agg experienced one of its worst
quarterly returns in quite some time.
e  Corporate high yield fell modestly during the quarter as spreads widened. Concerns of rising borrowing costs were the main driver of the move
lower.
e  Long-dated rates experienced a meaningful increase during the quarter, nearing multi-decade highs. This was a significant headwind for long
duration bonds.

Equities & Real Assets

e  U.S. large cap equities were modestly positive during the third quarter. Strength in Al related names, which are viewed as less rate sensitive,
helped support the large cap space.

e Small-cap U.S. stocks declined during the quarter, pressured by concerns about rising borrowing costs.

e Non-U.S. markets were mixed, generating essentially flat returns for the period. Developed markets were modestly positive while weakness in
South Korea was a headwind for emerging markets.

e  Commodities posted a double-digit gain during the quarter. Ongoing geopolitical conflict in the Middle East continues to create volatility in the
energy markets and oil prices moved sharply higher in the quarter.

e  Real assets fell modestly in the quarter as commodity-related areas held up well, but rate-sensitive components were negatively impacted by
higher rates.

KEY OVER/UNDER WEIGHTS

e  Portfolio allocations remain broadly aligned with strategic targets.

PORTFOLIO CHANGES

e Natural cash flows have kept the portfolios near target allocations. 2026 Capital Market Assumptions were implemented in Q1 2026.
e  Terminated Conestoga Small Cap Instl (CCALX) and replaced with Vanguard Russell 2000 Growth ETF (VTWG)
e  Terminated PIMCO RAE Emerging Markets (PEIFX) and replaced with ARGA Emerging Markets Value (ARMIX)

*07/01/19 Inception for Conservative Balanced, 09/01/18 Inception for Cash Management, 07/01/16 Inception for Indexed Growth & 11/01/16 Inception for all other pools.
**All returns and performance metrics are net of investment consultant fees & investment manager fees and do not include HJCF administrative fees or expenses
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