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Investment Pool MTD YTD * 3 ° Sinc.e
Year Years Years | Inception*

HJCF Index Growth Composite** 2.07% 9.76% 10.25% 10.87% 6.90% 7.93%
Index Growth Benchmark 2.24% 9.80% 10.05% 11.46% 7.23% 8.08
HJCF Growth Composite** 1.95% 9.07% 8.63% 11.07% 7.68% 7.48%
Growth Benchmark 2.17% 9.98% 9.54% 10.41% 6.94% 7.11%
HJCF Aggressive Growth Composite** 2.25% 10.99% 10.90% 13.15% 9.80% 8.90%
Aggressive Growth Benchmark 2.51% 11.77% 11.79% 12.72% 9.28% 8.72%
HICF Conservative Balanced Composite** -94% 5.04% 5.61% 6.12% 3.90% 3.70%
Conservative Balanced Benchmark 1.12% 5.59% 6.10% 6.48% 3.83% 3.74%
HJCF Cash Management Composite** .30% 2.80% 4.45% 4.60% 2.81% 2.42%
Cash Management Benchmark .37% 2.97% 4.69% 4.92% 3.03% 2.67%

KEY OBSERVATIONS (UPDATED QUARTERLY)

Overview

e The second quarter of 2025 was marked by a notable shift in market sentiment as fiscal and trade policy developments
took center stage. The Trump administration’s introduction of the “Big Beautiful Bill” and ongoing tariff discussions
heightened concerns about the federal budget deficit, contributing to increased volatility in markets. Moody’s decision to
downgrade the U.S. credit rating, underscored the market's apprehension about fiscal discipline.

¢ Inflation remained a focal point for investors. Historically, oil prices and the 10-year Treasury yield have moved in tandem,
but this relationship has diverged.

Fixed Income

e The Federal Reserve left rates unchanged at 4.25%—4.50%, maintaining a cautious stance as policymakers assess the
economic impact of recent fiscal initiatives. The Bloomberg U.S. Aggregate Bond Index returned 1.2% during the quarter,
benefiting from falling rates.

e The Bloomberg U.S. Corporate High Yield Index had a favorable return in the quarter, gaining 3.5%. Credit spreads remain
tight as positive fundamentals, strong demand, and a resilient economy supported prices. The depreciation of the U.S. dollar
and easing monetary policy abroad provided an additional boost to non-USD bonds.

Equities & Real Assets

e Equity markets advanced as clarity around trade policy improved and investors grew more optimistic about future policy
support. The S&P 5oo Index gained 10.9% in the quarter while the Russell 2000 Index returned 8.5%.

e International equities delivered strong gains in the second quarter, helped by a weaker U.S. dollar. European markets
rallied on the back of rate cuts, while Japan benefited from data pointing to economic resilience despite trade pressures.

e Commodities also declined (Bloomberg Commodity Index -3.1%), with losses concentrated in energy, agriculture, and
industrial metals.

e Equity REITs faced a challenging quarter, underperforming the broader equity market as investors rotated away from
high-valuation sectors such as residential real estate.

KEY OVER/UNDER WEIGHTS

e  Within the equity segment of the portfolio there is a slight underweight to U.S. Equities compared to the MSCI All-Cap
World Index.

PORTFOLIO CHANGES (2Q REVIEW)

o  Natural cash flows have kept the portfolios on target. 2025 Capital Market Assumptions were implemented in Q1 2025.

*07/01/19 Inception for Conservative Balanced, 09/01/18 Inception for Cash Management, 07/01/16 Inception for Indexed Growth & 11/01/16 Inception for all other pools.
**All returns and performance metrics are net of investment consultant fees & investment manager fees and do not include HICF administrative fees or expenses
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